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LITTLE & ASSOCIATES LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

Wm. TODD LITTLE. CPA 
CHARLES R. MARCHBANKS. JR.. CPA 

Independent Auditors' Report 

To the Board of Commissioners 
Housing Authority ofthe City of Bossier City 
Bossier City, Louisiana 

We have audited the accompanying financial statements of the busmess-type activities, the 
discretely presented component units, and each major fund ofthe Housing Authority ofthe City 
of Bossier City as of and for the year ended June 30, 2009, which collectively comprise the 
Housing Authority's basic financial statements as listed in the Table of Contents. These 
fmancial statements are the responsibility of the Housing Authority's management. Our 
responsibility is to express opinions on these fmancial statements based on our audit. 

We conducted our audit in accordance with U.S. generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General ofthe United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the fmancial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the fmancial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. We believe that our audit provides a reasonable 
basis for our opinions. 

In our opinion, the fmancial statements referred to above present fairly, in all material respects, 
the respective financial position of the business-type activities, the discretely presented 
component units, and each major fund ofthe Housing Authority ofthe City of Bossier City as of 
June 30, 2009, and the respective changes in fmancial position and cash flows thereof for the 
year then ended in conformity with U.S. generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated 
December 22, 2009, on our consideration ofthe Housing Authority ofthe City of Bossier City's 
intemal control over fmancial reporting and on our tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of oxir testing of intemal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the intemal control 
over fmancial reporting or on compliance. That report is an integral part of an audit performed 
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in accordance with Government Auditing Standards and should be considered in assessing the 
results of our audit 

The Management's Discussion and Analysis on pages 3 through 9 is not a required part ofthe 
basic financial statements but is supplementary information required by accounting principles 
generally accepted in the United States of America. We have applied certain limited procedures, 
which consisted principally of inquiries of management regarding the methods of measurement 
and presentation of the required supplementary information. However, we did not audit the 
infomiation and express no opinion on it. 

Our audit was conducted for the purpose of fomiing opinions on the fmancial statements that 
collectively comprise the Housing Authority's basic fmancial statements. The financial data 
schedule, the schedule of expenditures of federal awards, and the schedule of compensation paid 
board members are presented for the purpose of additional analysis and are not a required part of 
the basic fipancial statements ofthe Housing Authority ofthe City of Bossier City. The fmancial 
data schedule, the schedule of expenditures of federal awards, and the schedule of compensation 
paid board members have been subjected to the auditing procedures applied in the audit ofthe 
basic financial statements and, in our opinion, are fairly stated in all material respects in relation 
to the basic fmancial statements taken as a whole. 

X ^ A ̂ ^.AU^'eJ^^C^ 

Monroe, Louisiana 
December 22,2009 
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We, the management ofthe Housing Authority ofthe City of Bossier City (the "Housing Authority"), present 
the following discussion and analysis ofthe Housing Authority's financial activities for the fiscal year ending 
June 30,2009. This represents an overview of financial information. Please read this discussion and analysis in 
conjunction with the Housing Authority's audited financial statements, which follows. 

FINANCIAL HIGHLIGHTS 

• The assets ofthe Housing Authority exceeded its liabilities by $11,206367 at the close ofthe fiscal 
year ended 2009. Ofthis amount, $3,263,888 of unrestricted assets may be used to meet the Housing 
Authority's ongoing obligations to citizens and creditors. This amount is approximately 73%, or about 
9 months, of the total operating expenses for the fiscal year 2009. The remainder of $7,942,479 
represents restrictions equal to the net amount invested in land, building, fiimishings, leasehold 
improvements, and equipment of $7,311,202 and fijture capital expenditures of $631,277. 

• The Housing Authority's total net assets decreased by $736,764, approximately 6.0%, fixim fiscal year 
2008. 

• The Housing Authority continues to operate without the need to incur debt for operating purposes. 

USING T i n s ANNUAL REPORT 

This discussion and analysis is intended to serve as an introduction to the Housing Authority's financial 
statements. The Housing Authority's basic financial statements are comprised of two components: 1) fiind 
financial statements, and 2) notes to the financial statements. This report also contains other supplementary 
information in addition to the basic financial statements themselves. The Housing Authority is a special-
purpose govemment engaged only in business-type activities. Accordingly, only fund financial statements are 
presented as the basic financial statements. 

The financial statements are designed to provide readers with a broad overview of the Housing Authority's 
finances in a manner similar to a private sector business. 

The balance sheet presents infomiation on all of the Housing Authority's assets and liabilities, with the 
difference between the two reported as net assets. Over time, increases or decreases in net assets may serve as a 
usefiil indicator of whether the financial position of the Housing Authority is improving or deteriorating, or 
otherwise changing in a dramatic manner 

The statement of revenue, expenses and changes in fimd net assets presents information detailing how the 
Housing Authority's net assets changed during the fiscal year. All changes in net assets are reported as soon as 
the underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, 
revenues and expenses are reported in this statement for some items that will only result in cash flows in fiiture 
fiscal periods (e.g., eamed but unused vacation leave.). 
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The statement of cash flows provides infomiation about the Housing Authority's cash receipts and cash 
payments during the reporting period. The statement reports cash receipts, cash payments, and net changes in 
cash resulting from operations, investing, and financing activities. 

These financial statements report on the fionctions of the Housing Authority that are principally supported by 
intergovemmental revenues. The Housing Authority's fimction is to provide decent, safe, and sanitary housing 
to low-income and special needs populations, which is primarily fiinded with grant revenue received from the 
U. S. Department of Housing and Urban Development (HUD) and dwelling rentals. 

HOUSING AUTHORITY'S SIGNIFICANT PROGRAMS 

The Housing Authority has many programs that are consolidated into a single enterprise fijnd. The Housing 
Authority's significant programs consist ofthe foltowing: 

Low-Jncome Public Housing - Under the Conventional Public Housing Program, the Housing Authority rents 
units it owns to low-income families. The Conventional Public Housing Program is operated under an Annual 
Contribution Contract (ACC) with HUD, and HUD provides an Operating Subsidy to enable the Housing 
Authority to provide housing at a rent that is based upon 30% of adjusted gross household iircome. 

Capital Fund Program - The Conventional Public Housing Program also includes the Capital Fund Program, 
the primary fiinding source for the Housing Authority's physical and management improvements. The formula 
fiinding methodology is based on size and age ofthe Housing Authority's units. 

Business Activities - T h e Business Activities fimd accounts for the activity of Riverwood Apartments, a 183-
unit multiiamily complex acquired by the Housing Authority from HUD in September 1995. This fiind also 
accounts for the development activity ofthe Housing Authority's non-public affordable housing ventures. 

Section 8 - New Construction Cloverdale - This program had no activity during the year ended June 30, 2009, 
and was closed out during the year. 

FINANCIAL ANALYSIS 

Fund Financial Statements 

A fimd is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives. The Housing Authority, like other state and local governments, 
uses fimd accounting to ensure and demonstrate compliance with finance-related legal requirements. The 
Housing Authority has only one fiind type, namely an enterprise ftmd which is a proprietary fiind type. The 
Housing Authority maintains several significant fiinds. The generai fimd is used to account for the low rent, 
capital fiind, and tenant assistance programs and the blended component units. The Business Activities fiind 
accounts for the activities of Riverwood Apartments, a non-HUD project owned by the Housing Authority and 
other non-public aflFordable housing ventures. As noted above, the Section 8 - New Construction Cloverdale 



Housing Authority ofthe Gty of Bossier City, Louisiana 

ManaganoifsDiscussicn and Ana!^ (MD&A) 
June 30,2009 

(Unaudited) 

program was closed out during the year ended June 30, 2009. The fijnd fmancial statements can be found on 
pages 10 through 16 ofthis report. 

Notes to the Financial Statements 

Notes provide additional information essential to a fiill understanding of the data provided in the financial 
statements. Notes to tiie financial statements can be found on pages 22 through 39 ofthis report. 

Net Assets and Changes in Net Assets 

As noted earlier, net assets may serve over time as a usefiil indicator of a govemment's fmancial position. In the 
case ofthe Housing Authority, assets exceeded liabilities by $11, 206,367 at June 30, 2009. By fer the largest 
portion ofthe Housing Authority's net assets (65%) reflects its investments in capital assets (e.g., buildings, 
machinery, and equipment). The Housing Authority uses these capital assets to provide housing services to 
residents. The Housing Authority also has net assets in the amount of $631,277, the use of which has been 
restricted by HUD for fiiture replacement costs. Consequentiy, these restricted assets are not available for day-
to-day operations. The unrestricted net assets ofthe Housing Authority arc available for fiiture use to provide 
program services. An analysis of net assets and changes in net assets is as follows: 

Current Assets 
Restricted Assets 
Capital assets, net 
Other noncurrent assets 

Total assets 

Current liabilities 
Long-term liabilities 

Total liabilities 

Net assets 
Invested in capital assets, net 
Restricted 

Unrestricted 
Total net assets 

Net Assets 

of related debt 

2009 

$ 1,550,246 
730,798 

7,311,202 
2,163,617 

11,755,863 

480,529 

68,967 
549,496 

7,311,202 
631,277 

3,263,888 
$ 11,206,367 

2008 

$ 2,434,522 
649,331 

7,674,374 
2,546,059 

13,304,286 

1,223,025 
138,130 

1,361,155 

7,674,374 
562,988 

3,705,769 
$ 11,943,131 
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Revenues: 
Dwelling rental and other 
Interest earnings 
Developer services fee revenue 

(Unaudited) 

Change in Net Assets 

$ 

Gain (Loss) on disposition of assets and casualty 
Federal grants 
Capital contributions 

Total revenues 

Expenses: 
Administration 
Tenant services 
Utilities 
Ordinary maintenance and repairs 
Protective services 
General expenses 
Housing assistance payments 
Interest Expense 
Developer costs 
Depreciation and amortization 

Change in net assets 

Beginning net assets 
Reclass of blended component unit net assets to 

discretely presented component unit net assets 

Ending net assets $ 

2009 

1,661,567 : 
81,594 

-
(20,873) 

1,908,057 
529;295 

4,159,640 

950,991 
87,139 

308,469 
1,162,284 

133,357 
638,751 
320,004 

11,353 

395,270 
888,786 

4,896,404 

(736,764) 

11,943,131 

-

11,206,367 

2008 

S 1,551,421 
121,996 
423,677 

58,411 

1,621,993 
436,416 

4,213,914 

879,038 
87,881 

275,704 

1,102,199 

136,709 
694,350 
223,703 

13,603 
194,400 
984,568 

4,592,155 

(378,241) 

12,331,872 

(10,500) 

$ 11,943,131 

Change 

$ 110,146 
(40,402) 

(423,677) 
(79,284) 
286,064 

92,879 
$ (54,274) 

71,953 
(742) 

32,765 
60,085 

(3,352) 
(55,599) 
96,301 
(2,250) 

200,870 
(95,782) 
304,249 

(358,523) 

(388,741) 

10,500 

$ (736,764) 
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Total revenues had a net decrease of $54,274 due primarily to: 

> Decreases in the following classifications -

• Developer Services Fee Revenue in the amount of $423,677 - The Housing Authority did not eam 
developer service fees through its non-public affordable housing program; 

• Loss on Disposition of Assets in the amount of $79,284; 

and 

V Increases in the following classifications -

• Increase in Dwelling Rental and Other in the amount of $110,146 - Modification to units was 
finalized, and the units were leased; 

• Federal Grants in the amount of $286,064 - The Operating Subsidy was increased to $ 1,200,000; 

• Capital Contributions in the amount of $92,879 - The Housing Authority expended more fimds 
through its Capital Fund programs than in the prior year. 

Total expenses, had a net increase of $304,249 due primarily to: 

V Increases in the following classifications -

• Ordinary Maintenance & Repairs of $60,085 - Attributable primarily to the rising costs of 
maintenance and repair services, parts, and materials; 

• Developer costs of $200,870 for the development of nonpublic aflFordable housing; 

• Housing Assistance Payments in the amount of $96,301 - More assistance was provided to tiie 
homeless corrununity; 

and 

> Decrease in the following classification -

• Depreciation Expense in the amount of $95,782. 
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CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets 

As of June 30, 2009, the Housing Authority's investment in capital assets was $7,311,202 (net of 
accumulated depreciation) as reflected in the following schedule. This amount represents a decrease (including 
additions, deductions, and depreciation) of $363,172. 

2009 2008 
Land 
Buildings and improvements 
Fumiture and equipment 
Construction in progress 

Totals 

Less accumulated depreciation 

$ 786,510 
21,656,255 

741,076 
543,784 

23,727,625 

(16,416,423) 

$ 7,311,202 

$ 

$ 

786,510 
21,622,280 

751,076 
75,141 

23,235,007 

(15,560,633) 

7,674,374 

Major capital asset purchases during the year ended June 30,2009, included dwelling structure improvements. 

Additional infomiation on the Housing Authority's capital assets can be found in the notes to the financial 
statements. 

Debt/Long-Term Obligations 

The Housing Authority's long-term obligations at June 30, 2009, consist of accrued annual leave. During the 
year ended June 30, 2009, the Housing Authority paid off its Christus Health debt in the amount of $750,000. 
We present more detail about our debt in the notes to the financial statements. 

Economic Factory and Next Year's Budgets and Rates 

The Housing Authority is primarily dependent upon HUD for the funding of operations; therefore, the Housing 
AuthOTity is affected more by the Federal budget than by local economic conditions. The Housing Authority is 
expected to receive approximately $1,100,000 in Operating Subsidy fit}m HUD for the year ending June 30, 
2010. The 2009 Capital Fund Program budget has already been approved by HUD and no major changes are 
expected. The Capital Fund Program budgets are multiple year budgets and have remained relatively stable. 
Capital Funds are used for the modernization of public housing properties, including administrative fees 
involved in tiie modernization. 
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As of June 30, 2009, the Housing Authority has $207,676 of approved fiinding available for fiiture spending 
under its 2008 Capital Fund Program. In September 2009, the Housing Authority received approval for fiinding 
in the amount of $704,527 for its 2009 Capital Fund Program. In addition, the Housing Authority has received 
approval for $907,714 in fiinding through the American Recovery and Reinvestment Act of 2009 (the Stimulus 
Package). 

Future Events That WiU Financially Impact the Housing Authority 

The Housing Authority will continue its redevelopment of Riverwood Apartments (included in Business 
Activities) through the utilization ofthe Eagle Pointe Development Limited Partnerships [Low Income Housing 
Tax Credit projects]. Eagle Pointe IV is in the early stages of development 

Contacting the Authority's Financial Management 

This financial report is designed to provide a general overview ofthe Housing Authority's fmances for all those 
with an interest. Questions conceming any ofthe information provided in this report or requests for additional 
financial infomiation should be addressed to the Executive Director, Housing Authority ofthe City of Bossier 
City, 805 East First Street, Bossier City, Louisiana 71171, or call (318) 549 -1556. 
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended June 30, 2009 

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. REPORTING ENTITY 

The Housing Authority of the City of Bossier City, Louisiana (the "Housing Authority") was 
charted as a public corporation for the purpose of providing safe and sanitary housing, as authorized 
by Louisiana Revised Statute 40:391. The Housing Authority is governed by a five-member board 
of commissioners, v/ho are appointed by the Honorable Mayor ofthe City of Bossier City, Louisiana 
(the "City"). The members of the board of commissioners serve staggered five-year terms without 
benefit of compensation. 

The Housing Authority has the following units: 

Number 
of Units 

PHA Owned Housing 437 

Non HUD Programs: 
Riverwood 

183 

Govemmental Accounting Standards Board (GASB) Statement No. 14 establishes criteria for 
determining the govemmental reporting entity and component units that should be included within the 
reporting entity. Under provisions of this Statement, the Housing Authority of the City of Bossier 
City, Louisiana is considered a primary government, since it is a special purpose govemment that has 
a separate governing body, is legally separate, and is fiscally independent of other state or local 
governments. As defmed by GASB Statement No. 14, fiscally independent means that the Housing 
Authority may, without approval or consent of another govemmental entity, determine or modify its 
own budget, set rates or charges, and issue bonded debt. 

GASB Statement No. 14 defines a related organization as an organization for which a primary 
government is accountable because that govemment appoints a voting majority of the board, but is 
not financially accountable. According to this definition, the Housing Authority is a related 
organization of the City of Bossier City, Louisiana since the City appoints a voting majority of the 
Housing Authority's governing board. The City is not financially accountable for the Housing 
Authority as it caimot impose its will on the Housing Authority and there is no potential for the 
Housing Authority to provide financial benefit to, or impose financial burdens on, the City of Bossier 
City, Louisiana. Accordingly, the Housing Authority is not a component unit of the financial 
reporting entity ofthe City of Bossier City, Louisiana. 
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended June 30, 2009 

GASB Codification Section 2100 establishes criteria for determining which, if any, component 
units should be considered part ofthe Housing Authority for financial reporting purposes. The basic 
criterion for including a potential component unit within the reporting entity is fmancial 
accountability, which includes: 

1. Appointing a voting maj ority of an organization's governing body, and: 
a. The ability ofthe govemment to impose its will on that organization and/or 
b. The potential for the organization to provide specific financial benefits to or impose 
specific financial burdens on the govemment. 

2. Organizations for which the govemment does not appoint a voting majority but are fiscally 
dependent on the government. 

3. Organizations for which the reporting entity financial statements would be misleading if data 
ofthe organization is not included because ofthe nature or significance ofthe relationship. 

Based on the previous criteria, the Housing Authority has determined that the following 
component units should be considered as part ofthe Housing Authority reporting unit: 

Bossier Housing Corporation, Inc. 
Eagle Pointe Development I Limited Partnership ("Eagle Pointe I") 
Eagle Pointe Development II Limited Partnership ("Eagle Pointe II") 
Eagle Pointe Development III Limited Partnership ("Eagle Pointe III") 
Eagle Pointe Development IV Limited Partnership ("Eagle Pointe IV") 
Eagle Pointe Development V Limited Partnership ("Eagle Pointe V") 
Eagle Pointe Development VI Limited Partnership ("Eagle Pointe VI") 
Eagle Pointe Development VII Lunited Partnership ("Eagle Pointe VII") 
Eagle Pointe Development VIII Limited Partnership ("Eagle Pointe VIII") 

These entities are legally separate entities. The Managing General Partner of each partnership is 
Bossier Housing Corporation, Inc., a not-for-profit corporation. The Board of Directors of 
Bossier Housing Corporation, Inc. consists entirely of the Board of Commissioners of the 
Housing Authority, which provides the Housing Authority with a voting majority of the governing 
bodies of each ofthe Eagle Pointe partnerships. In addition, there is the potential for each ofthe 
Eagle Pointe partnerships to impose a financial burden on the Housing Authority. Based on the 
above. Bossier Housing Corporation, Inc. and each of the Eagle Pointe partnerships are 
considered to be component units ofthe Housing Authority. 

The governing body ofthe Housing Authority is considered to have complete control over Bossier 
Housing Corporation and Eagle Pointe IV, V, VI, VII, and VIII but not complete control over 
Eagle Pointe I, II, and III. As a result, Bossier Housing Corporation and Eagle Pointe IV, V, VI, 
VII, and VIII are included in the Housing Authority's financial statements as blended entities, and 
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended June 30, 2009 

Eagle Pointe I, II, and III are included in the Housing Authority's fmancial statements through 
discrete presentation. The financial position and changes in net assets of Eagle Pointe I, Eagle 
Pointe II, Eagle Pointe III are presented as of and for the year ended December 31,2008. 

The separate financial statements of Eagle Pointe Development I Limited Partnership, Eagle 
Pointe Development II Limited Partnership, and Eagle Pointe Development HI Limited 
Partnership can be obtained fiom the Housing Authority of the City of Bossier City, 805 East First 
Street, Bossier City, LA 71171. Bossier Housing Corporation, Eagle Pointe Development IV 
Limited Partnership, Eagle Pointe Development V Limited Partnership, Eagle Pointe 
Development VI Limited Partnership, Eagle Pointe Development VII Limited Partnership, and 
Eagle Pointe Development VIII Limited Partnership do not issue separate fmancial statements. 

B. BASIS OF PRESENTATION AND FUNDS 

The accounts ofthe Housing Authority are organized and operated on a fimd basis whereby a self-
balancing set of accounts, which comprise the Housing Authority's assets, liabilities, net assets, 
revenues, and expenses, is maintained. Fund accounting segregates fiinds according to their intended 
purpose and is used to aid management in demonstrating compliance with finance-related legal and 
contractual provisions. The minimum number of fimds is maintained consistent with legal and 
managerial requirements. 

All fimds of the Housing Authority are classified as proprietary. Proprietary fiinds account for 
activities similar to those found in the private sector, where the determination of net income is 
necessary or usefiil to sound financial administration. Proprietary fimds differ fiom govemmental 
funds in that their focus is on income measurement, which together with the maintenance of equity, 
is an important financial indicator. The general fund accounts for the transactions of the public 
housing low rent program, capital funds program, tenant assistance program, and the blended 
component units. The other funds reported by the Housing Authority are the Section 8 - New 
Construction and Substantial Rehabilitation Program and Business Activities, which is comprised of 
Riverwood Apartments, a market rate multi-family complex acquired by the Housing Authority from 
the United States Department of Housing and Urban Development in September 1995, and the 
Housing Authority's non-public affordable housing ventures. 

The Housing Authority's operating revenues include dwellmg rentals, charges, and other 
revenues paid by the tenants ofthe Housing Authority's projects. Revenues that are not classified as 
operating revenues, including federal program revenues, are presented as nonoperatmg revenues or 
capital contributions depending on the purpose ofthe revenue. 

The accompanying basic financial statements of the Housing Authority have been prepared m 
conformity with govermnental accounting principles generally accepted in the United States of 
America. The Govemmental Accounting Standards Board (the "GASB") is the accepted standard-
setting body for establishing govemmental accounting and financial reporting principles. The 
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended June 30, 2009 

accompanying basic financial statements have been prepared in conformity with GASB Statement 
No. 34, Basic Financial Statements-and Management's Discussion and Analysis^or State and 
Local Governments (the "Statement"), which was unanimously approved in June 1999 by the 
Govemmental Accounting Standards Board. 

C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING 

Basis of accounting refers to when revenues and expenses are recognized in the accounts and 
reported in the financial statements. Basis of accounting relates to the timing of the measurements 
made, regardless of the measurement focus applied. The proprietary funds are accounted for on the 
economic resources measurement focus and the accmal basis of accoimting. Under this method, 
revenues are recognized when they are eamed, and expenses are recognized when they are incurred. 
With this measurement focus, all assets and all liabilities ofthe proprietary funds are included on the 
balance sheet. The Housing Authority has elected, pursuant to GASB Statement No. 20, to apply all 
GASB pronouncements and only FASB pronouncements issued before November 30, 1989. 

D. BUDGET PRACTICES 

The Housing Authority adopted budgets for all funds. Budgets for the Capital Funds Programs 
are multiple-year budgets. 

Budgets are approved by the Board of Commissioners and, in certain instances, by HUD. Such 
budgets are controlled by fund at the function level. Budgetary amendments require approval ofthe 
board of commissioners and, in certain instances, HUD; however, the Executive Director is 
authorized to transfer amounts between line items within the low rent program provided such transfer 
does not change the total of any function. Monthly budget reports are reviewed to ensure compliance 
with the budget, and where necessary, revisions to the budget are made. Appropriations lapse at year-
end and must be reappropriated for the following year to be expended. 

Encumbrance accounting, under which purchase orders are recorded in order to reserve that 
portion of the applicable appropriation, is not employed. However, outstanding purchase orders are 
taken into consideration before expenditures are incurred in order to assure that applicable 
appropriations are not exceeded. In addition, monthly budget reports are reviewed to ensure 
compliance with the budget, and where necessary, revisions to the budget are made. 

Formal budgetary integration is employed as a management control device during the year. 

E. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents include amounts in demand deposits (including interest-bearing), time 
deposits and other financial instmments having an original maturity of ninety days or less, and cash 
with the fiscal agent. 
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended June 30, 2009 

F. INVESTMENTS 

Investments are limited by LSA-RS 33:2955 and the Housing Authority's investment policy. 
Financial instruments having original maturities exceeding ninety days are classified as investments; 
however, if the original maturities are ninety days or less, they are classified as cash equivalents. 
Investments are reported at either fair value or amortized cost in accordance with GASB Statement 
No. 31. 

G. BAD DEBTS 

Uncollectible amounts due from tenants are recognized as bad debts through the establishment of 
an allowance account at the time information becomes available which would indicate that the 
amount ofthe particular receivable is uncollectible. 

H. INTERNAL BALANCES 

During the course of operations, numerous transactions occur between individual funds and 
programs for services rendered or for reimbursement of costs paid by one fond or program on behalf 
of another fund or program. Generally, these receivables and payables are eliminated at the primary 
govemment level in the balance sheet. 

I. INVENTORY 

All inventory items are valued at cost using the first-in, first-out method. Inventory is recorded 
using the purchase method. At year-end, the amount of inventory is recorded for extemal financial 
reporting purposes. 

J. PREPAID EXPENSES 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded 
as prepaid expenses. 

K. TENANTS'REFUNDABLE SECURITY DEPOSrrS 

The Housing Authority requires tenants to place a deposit before moving into a unit. These 
deposits are considered restricted and are held until the tenant moves out. 

L. CAPITAL ASSETS 

Capital assets of the Housing Authority are included on the balance sheet of the enterprise fund 
and are recorded at actual cost. The capitalization threshold is $1,000. Depreciation of all 
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended June 30, 2009 

exhaustible fixed assets is charged as an expense against operations. Depreciation is computed using 
the straight-line method over estimated usefiil lives as shown: 

Buildings 40 years 
Building and site improvements 15 years 
Fumiture and fixtures 5-10 years 
Equipment 3-10 years 

M. VACATION AND SICK LEAVE 

The Housing Authority follows Louisiana Civil Service regulations for accumulated annual and 
sick leave. Employees may accumulate up to three hundred hours of annual leave which may be 
received upon termination or retirement. Sick leave hours accumulate, but the employee is not paid 
for them if not used by the employee's retirement or termination date. 

N. RESTRICTED NET ASSETS 

Net assets are reported as restricted when constramts placed on net asset use are either extemally 
imposed by creditors, grantors, contributors, or laws or regulations of other governments or imposed 
by law through constitutional provisions or enabling legislation. 

O. RISK MANAGEMENT 

The Housing Authority is exposed to various risk of loss related to torts; theft of, damage to, and 
destmction of assets; and injuries to employees. To handle such risk of loss, the Housing Authority 
maintains commercial insurance policies covering property, employee liability, and public official's 
liability. No clauns were paid on any ofthe policies during the past three years which exceeded the 
policies' coverage amounts. There were no significant reductions in insurance coverage during the 
year ended June 30, 2009. 

P. USE OF ESTIMATES 

The preparation of financial statements in conformity with U. S. generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date ofthe financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual 
amounts could differ from those estimates. 
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2. DEPOSITS AND INVESTMENTS 

Under state law, the Housing authority may deposit funds within a fiscal agent bank organized under 
the laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United 
States. The Housing Authority may invest in certificates and time deposits of state banks organized 
under Louisiana law and national banks having principal offices in Louisiana. 

Deposits arc stated at cost, which approximates fair value. Under state law, these deposits, or the 
resulting bank balances, must be secured by federal deposit insurance or the pledge of securities. The fair 
value of the pledged securities plus the federal deposit insurance must at all times equal the amount on 
deposit with the fiscal agent. 

At June 30, 2009, the Housing Authority's carrying amount of deposits was $1,542,836 which 
includes the following: 

Cash and cash equivalents - unrestricted 
Cash and cash equivalents - restricted 
Investments in certificate of deposit and 

investment certificates 

Total 

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not 
be retumed to it. The govemment does not have a deposit policy for custodial credit risk. As of June 
30, 2009, the Housing Authority's bank (deposit) balance totaled $1,579,118, none of which is exposed 
to custodial credit risk. 

At June 30, 2009, the Housing Authority held investments of $834,661 in the Louisiana Asset 
Management Pool, Inc. (LAMP). LAMP is a non-profit corporation formed by an initiative ofthe State 
Treasurer and organized under the laws of the State of Louisiana for the purpose of operating a local 
government investment pool. Only local govemment entities having contracted to participate in LAMP 
have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe 
environment for the placement of public fimds in short-term, high quality investments. The LAMP 
portfolio includes only securities and other obligations in which local govenmients in Louisiana are 
authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or 
backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or 
instrumentalities, as well as repurchase agreements collateralized by those securities. Also, LAMP'S 
investment guidelines permit the investment in government-only money market funds and limited 
investment in A-1 or A-1 + commercial paper. 
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The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 
days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly 
liquid to give its participants immediate access to their account balances. The investments in LAMP are 
stated at fair value based on quoted market rates. The fair value is determined on a weekly basis by 
LAMP and the value ofthe position in the extemal investment pool is the same as the value ofthe pool 
shares. 

LAMP is subject to the regulatory oversight ofthe State Treasurer and its board of directors. LAMP 
is not registered with the SEC as an investment company. 

The carrying amount of the deposits for Eagle Pointe Development I Limited Partnership, Eagle 
Pointe Development II Limited Partnership, and Eagle Pointe Development HI Limited Partnership, the 
Housing Authority's discretely presented component units, were $174,262, 173,564, and $426,859 
respectively. At December 31, 2008, Eagle Point III had uninsured deposit balances of $177,055. 

3. RESTRICTED ASSETS 

Restricted assets at June 30, 2009, are as follows: 

General: 
Cash and cash equivalents - tenants' security deposits $ 69,453 
Investments - replacement reserve 631,277 

Riverwood: 
Cash and cash equivalents - tenants' security deposits 30,068 

Total restricted assets $ 730,798 

Restricted assets at December 31, 2008, for the discretely presented component units are as follows: 

Amount 
Tenant Security Deposits $ 43,288 
Operating Deficit Reserves 188,907 
Real Estate Tax and Insurance Escrow 10,822 
Replacement Reserves 106,439 

Total restricted assets $ 349,456 
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4. RECEIVABLES 

The following is a summary of receivables, net of allowance for doubtful accounts, at June 30, 2009: 

General Riverwood Total 
Tenants - rents and other charges $ 21,225 $ 32,273 $ 53,498 
Other 
Federal and State Grants 387,500 -_ 387,500 

Subtotal 408,725 32,273 440,998 
Less allowance for doubtful accounts (5,407) (10,213) (15,620) 

Total $ 403,318 $ 22,060 $ 425,378 

Eagle Pointe Development I Limited Partnership, Eagle Pointe Development II Limited Partnership, 
and Eagle Pointe Development III Limited Partnership accounts receivable consisted of tenant rents and 
other charges totaling $3,552, $932, and $6,962, respectively. 

5. CAPITAL ASSETS 

The following presents the changes in capital assets: 

Primary Government 

Land 

Buildings and improvements 
Fumiture and equipment 

Construction in progress 
Total 

Less accumulated depreciation: 

Buildings and improvements 

Fumiture and equipment 

Total 
Fixed assets, net 

Balance at 

June 30,2008 

$ 786,510 

21,622,280 

751,076 
75,141 

23,235,007 

15,03433 

526,340 

15,560,633 
S 7,674,374 

Additions 

$ 

33,975 

68,043 
468,643 
570,661 

799,122 

89,664 

888,786 
S (318,125) 

Deletions 

$ 

-

(78,043) 
-

(78,043) 

(14,247) 

(18,749) 
(32,996) 

$ (45,047) 

Balance at 

June 30,2009 

$ 786,510 

21,656,255 

741,076 
543,784 

23,727,625 

15,819,168 

597,255 
16,416,423 

$ 7,311,202 
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Discretely Presented Component Units 

Land 
Buildings and improvements 
Fumiture and equipment 
Construction in progress 

Total 

Less accumulated depreciation: 
Buildings and improvements 
Fumiture and equipment 

Total 
Fixed assets, net 

Beginning 
Balances 

$ 36,500 
12,281,857 

469,319 

12,787,676 

652,990 
31,130 

684,120 
$ 12,103,556 

Additions Deletions 

$ - $ 

643 

643 

366,215 

366,215 
$ (365,572) $ 

Ending 
Balances 

$ 36,500 
12,281,857 

469,962 

12,788,319 

1,019,205 
31,130 

1,050,335 
$11,737,984 

6. ACCOUNTS PAYABLE 

Accounts payable at June 30, 2009, consisted of trade payables in the amount of $107,513 for the 
Housing Authority. Accounts payable at December 31, 2008, consisted of trade payables in the amount 
of $12,726 for the discretely presented component units. 

7. RETIREMENT SYSTEM 

The employees of the Hoxising Authority of the City of Bossier City participate in the Housing-
Renewal and Local Agency Retirement Plan, which is a defined contribution plan. Through this plan, 
the Housing Authority provides pension benefits for all of its full-time employees. In a defmed 
contribution plan, benefits depend solely on amounts contributed to the plan plus investment eamings. 
All regular, fijll-time employees are eligible to participate in the plan on the first day of the month 
following completion of six months of continuous uninterrupted employment. Each participant in the 
plan is required to make a monthly contribution equal to 6% of his basic compensation. The Housing 
Authority makes a monthly contribution equal to 8.5% of each participant's basic compensation. 
Employees are considered fully vested in the plan after five years of continuous participation. 
Forfeitures of Housing Authority's contributions and interest eamings by employees who leave before 
being fully vested are used to offset future contributions by the Housing Authority. 

At June 30, 2009. 2008, and 2007, the Housing Authority's contributions to the plan totaled $72,506 
$67,806, and $56,922, respectively. 
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8. COMPENSATED ABSENCES 

At June 30, 2009, employees ofthe Housing Authority had accumulated and vested $191,007 of 
employee leave benefits, computed in accordance with GASB Codification C60. These amounts are 
recorded as liabilities within the fund from which payment will be made. The cost of leave privileges 
expecting to require current resources is considered a current obligation, while the cost of leave 
privileges not requiring cunent resources is considered a long-term obligation. 

9. NOTES PAYABLE 

Housing Authority 

On January 14, 2005, the Housing Authority entered into a loan agreement with Christus Health in 
the amount of $750,000. The loan served as a "bridge loan", the proceeds of which were used in the 
development of Eagle Pointe II and III. The loan to Christus Health was repaid in full on March 31, 
2009. 

Component Units 

Eagle Pointe Development I Limited Partnership 

First Mortgage 

Construction fmancing was acquired through Home Federal Savings and Loan Association of 
Shreveport at an annual interest rate of 7.375%. The construction loan matured on July 1, 2004. At 
such time Home Federal Savings and Loan Association of Shreveport loaned $842,818 to Eagle Pointe I 
for the purpose of paying the balance due on the construction loan. Under the terms of the loan. Eagle 
Pointe I will make monthly principal and interest payments of $5,821 (7.375% per annum) until 
December 31, 2023, at which time the note matures and all unpaid balances on the note are due and 
payable. The balance due as of December 31, 2008, was $804,723. 

The Home Federal Savings and Loan Association of Shreveport loan is nonrecourse debt and is 
collateralized primarily by a first mortgage on Eagle Pointe I's land and buildings and an assignment of 
all rents and leases of Eagle Pointe I. 

Second Mortgage 

The Louisiana Housing Finance Agency (LHFA) committed loan proceeds of $510,000 to Eagle 
Pointe I, of which the partnership received $399,916. The loan bears interest at a rate of 5.34%, which 
accrues on the outstanding principal. Amortization ofthe note and payment of accrued interest will not 
begin until the earlier of, the first mortgage with Home Federal Savings and Loan Association of 
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Shreveport is paid in full or April 1, 2023, (commencement of amortization) at which time, the note will 
be payable in monthly principal and interest installments. In addition to the monthly installment, the 
accrued interest from inception of the note through commencement of amortization will be payable in 
equal monthly installments through August 15, 2019, which is the date all unpaid sums under the note 
are due and payable. The loan also details that payments shall be made only out of and to the extent of 
the cash flow of Eagle Pointe I after payment of all operating expenses approved by the LHFA. As a 
condition to obtaining this financing, Eagle Pointe I has entered into a regulatory agreement with LHFA. 
Rentals to tenants of low income and restrictions of rents charged are two major conditions of the 
regulatory agreement. Should the LHFA issue a written notice to Eagle Pointe I of an instance of 
noncompliance with the regulatory agreement. Eagle Pointe I has thirty days from the issuance of such 
notice to correct the noncompliance. Should the noncompliance not be corrected within the thirty days, 
LHFA has the authority to declare the entire amount of mortgage immediately due and payable. 

Third Mortgage 

Eagle Pointe Development I Limited Partnership entered into a loan agreement with the Housing 
Authority ofthe City of Bossier City on November 5, 2003, in the amount of $175,000. The loan bears 
interest at a rate of 5.00%, which accrues on the outstanding principal. Amortization ofthe note and 
payment of accrued interest shall be made only after payment of all of Eagle Pointe Ts operating 
expenses, the funding of adequate reserves, and the payment of any payments due or outstanding under 
any Construction or Permanent Financing from an institutional lender and as set forth in Eagle Pointe I's 
Limited Partnership Agreement. The entire balance of principal and all accrued and unpaid interest shall 
be due and payable on December 31, 2043. The note payable is reported in the balance sheet in 
noncurrent liabilities in due to primary govemment. 

Maturities of Long-Term Debt 

Aggregate maturities of long-term debt for the next five years and thereafter are as follows: 

Year Ending 
December 31. 

2009 
2010 
2011 
2012 
2013 
Thereafter 

Amount 
$ 10,868 
$ 11,697 
$ 12,589 
$ 13,550 
$ 14,584 
$1,316,351 
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Eagle Pointe Development II Limited Partnership 

First Mortgage 

Construction financing for the development of the project was acquired through JP Morgan Chase 
Bank, N.A. of Houston Texas in the principal sum of up to $1,500,000. Interest on the constmction loan 
will be computed using the adjusted LIBOR Rate which shall mean a per armum rate equal to this rate 
plus 2.50%. During Febmary 2008, the Partnership paid off the constmction loan using the second 
installment of equity received from the Investor Limited Partner as well as permanent fmancing obtained 
through Home Federal Savings and Loan Association of Shreveport in the amoimt of $1,455,000. Under 
the terras of the loan, the Partnership will make monthly principal and interest payments of $9,680 
(7.0% per annum) until Febmary 1, 2026 at which time the note matures and all unpaid balances on the 
note are due and payable. The balance due as of December 31,2008, was $1,444,012. 

The Home Federal Savings and Loan Association of Shreveport loan is non-recourse debt and is 
collateralized primarily by a first mortgage on the Partnership's land and buildmgs and an assignment of 
all rents and leases ofthe Partnership. 

Bridge Loan 

Eagle Pointe Development U Limited Partnership entered into a loan agreement with the Housing 
Authority ofthe City of Bossier City on December 20, 2006, in the amount of $750,000. The loan bears 
interest at a rate of 2.5%, and will begin accming on the date of the fu-st disbursement of funds and 
compoimded semi-armually on the last day of June and December each year. The entire balance of 
principal and all accmed and unpaid interest shall be due and payable at the time of closing of the 
permanent loan with Home Federal Savings and Loan Association. As of December 31, 2008, the 
outstanding principal balance on the loan was $264,799. The note is secured by an Open-End Mortgage 
of even date granting to Lender a security interest in Borrower's interest in the property. 

Second Mortgage 

Eagle Pointe Development II Limited Partnership entered into a loan agreement with the Housing 
Authority ofthe City of Bossier City on January 10, 2007, in the amount of $264,000. The loan bears 
interest at the Applicable Federal Rate, which accmes on the outstanding principal. Amortization ofthe 
note and payment of accmed interest shall be made only after payment of all of Eagle Pointe IPs 
operating expenses, the funding of adequate reserves, and the payment of any payments due or 
outstanding under any Constmction or Permanent Financing from an institutional lender and as set forth 
in Eagle Pointe IPs Limited Partnership Agreement The entire balance of principal and all accmed and 
unpaid interest shall be due and payable on December 31, 2046. As of December 31, 2008, the 
outstanding principal balance on the loan was $264,000. 
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Eagle Pointe Development III Limited Partnership 

First Mortgage 

Construction financing for the development of the project was acquired through JP Morgan Chase 
Bank, N.A. of Houston Texas in the principal sum of up to $3.118,643. Interest on the constmction loan 
will be computed using the adjusted LIBOR Rate which shall mean a per annum rate equal to this rate 
plus 2.50%. During Febmary 2006, the constmction loan had an outstanding balance of $3,044,442. At 
such time Eagle Pointe III paid off the constmction loan using the second installment of equity received 
from the Investor Limited Partner as well as permanent financing obtained through Home Federal 
Savings and Loan Association of Shreveport in the amount of $2,312,083. Under the terms of the loan. 
Eagle Pointe III will make monthly principal and interest payments of $16,166 (7.50% per aimum) until 
March 31, 2036 at which time the note matures and all unpaid balances on the note are due and payable. 
The balance due as of December 31, 2008, was $2,253,589. 

The Home Federal Savings and Loan Association of Shreveport loan is non-recourse debt and is 
collateralized primarily by a first mortgage on Eagle Pointe Ill's land and buildings and an assignment 
of all rents and leases of Eagle Pointe III. 

Second Mortgage 

The Louisiana Housing Finance Agency (LHFA) has committed loan proceeds of $422,785 to Eagle 
Pointe III. Ofthis amount. Eagle Pointe III has received $420,285. The loan bears interest at a rate of 
4.68%, which accmes on the outstanding principal. Amortization of the note and payment of accmed 
interest will not begin until the earlier of, the fu t̂ mortgage with Home Federal Savings and Loan 
Association of Shreveport is paid in frill or April 1, 2036, (commencement of amortization) at which 
time, the note will be payable in monthly principal and interest installments. In addition to the monthly 
installment, the accmed interest from inception ofthe note through commencement of amortization will 
be payable in equal monthly installments through April 1, 2036, which is the date all unpaid sums under 
the note are due and payable. The loan also details that payments shall be made only out of and to the 
extent of the cash flow of Eagle Pointe III after payment of all operating expenses approved by the 
LHFA. As a condition to obtaining this financing, the Partnership has entered into a regulatory 
agreement with LHFA. Rentals to tenants of low income and restrictions of rents charged are two major 
conditions ofthe regulatory agreement. Should the LHFA issue a written notice to the Partnership of an 
instance of noncompliance with the regulatory agreement. Eagle Pointe III has thirty days from the 
issuance of such notice to correct the noncompliance. The balance due as of December 31, 2008, was 
$420,285. 

Should the noncompliance not be corrected within the thirty days, LHFA has the authority to declare 
the entire amount of mortgage immediately due and payable 
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Third Mortgage 

Eagle Pointe Development 111 Limited Partnership entered into a loan agreement with the Housing 
Authority ofthe City of Bossier City on December 17, 2004, in the amount of $190,000. The loan bears 
interest at a rate of 5.00%, which accrues on the outstanding principal. Amortization ofthe note and 
payment of accmed interest shall be made only after payment of all Borrowers' operating expenses and 
the funding of adequate reserves, and the payment of any payments due or outstanding under any 
Constmction or Permanent Financing from an institutional lender and as set forth in the Partnership 
Agreement. The entire balance of principal and all accmed and unpaid interest shall be due and payable 
on December 31, 2044. The balance due as of December 31, 2008, was $190,000. 

Fourth Mortgage 

Eagle Pointe Development III Limited Partnership entered into a loan agreement with the 
Housing Authority ofthe City of Bossier City on December 17, 2004, in the amount of $412,785. The 
loan will bear interest at the Applicable Federal Rate which accmes on the outstanding principal. 
Amortization of the note and payment of accmed interest shall be made only after payment of all 
Borrowers' operating expenses and the funding of adequate reserves, and the payment of any payments 
due or outstanding imder any Constmction or Permanent Financing from an institutional lender and as 
set forth in the Partnership Agreement The entire balance of principal and all accmed and unpaid 
interest shall be due and payable on December 31, 2044. During April 2006, the Partnership received 
the entfre amount of these funds. The balance due as of December 31,2008, was $51,900. 

Maturities of Long-Term Debt 

Aggregate maturities of long-term debt for the next five years and thereafter are as follows: 

Year Ending 
December 31. 

2009 
2010 
2011 
2012 
2013 
Thereafter 

Amount 
$ 25,855 
$ 27.862 
$ 30,025 
$ 32,356 
$ 34.868 
$2,253,588 

10. LONG-TERM OBLIGATIONS 

Long-term obligations ofthe Housing Authority (primary goverrmient) totaling $68,967 at June 30, 
2009, consist of accmed compensated absences. The following is a summary ofthe change in long-term 
obligations for the year ended June 30, 2009: 
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Balance at July 1,2008 $ 924,761 
Additions 92,565 
Retirements (826,319) 

Balance at June 30, 2009 191,007 
Less current portion of long-term obligations (122,040) 

Long-term obligations $ 68,967 

11. DUE FROM COMPONENT UNITS/ 
DUE TO PRIMARY GOVERNMENT 

The Eagle Pointes were organized by the Housing Authority for the purpose of acquiring and 
rehabilitating Riverwood Apartments in accordance with the Low-Income Housing Tax Credit program. 
The funds advanced to the Eagle Pointes were derived from non-federal sources and were utilized for 
the payment of constmction and development costs and reimbursable operating costs incurred by the 
Eagle Pointes. The Due from Component Units/Due to Primary Govemment balances reported in the 
Balance Sheet includes the notes payable due to the Housing Authority by the Eagle Pointes. 

The Housing Authority is the managing agent for Eagle Pointes I, II, and III. The Housing Authority 
receives management fees at a rate of 5.00% of the total monthly income of Eagle Pointes I and 111 and 
at a rate of 6.00% of the total monthly income of Eagle Pointe II. For the year ended June 30, 2009, 
management fee income accmed for Eagle Pointes I, II, and III totaled $73,024. Accmed management 
fees receivable at June 30,2009, totaled $35,760 for the Eagle Pointes. 

During the year ended June 30, 2009. the Housing Authority did not eam any developer fees from 
the discretely presented Eagle Pointes; however, at June 30, 2009, Eagle Point I, Eagle Pointe II, and 
Eagle Pomt III owed the Housing Authority $9,015, $18,885, and $476,626, respectively, in developer 
fees. 

The difference in the amounts of the due from component units and the due to primary govemment, 
as reflected in the balance sheet, is attributable to reporting the financial position, changes in net assets, 
and cash flows of Eagle Pointe I, Eagle Pointe n, and Eagle Pointe m as of and for the year ended 
December 31,2008. 

12. LITIGATION AND CLAIMS 

At June 30, 2009, the Housing Authority was involved in one lawsuit and two claims filed by tenants 
ofthe Housing Authority's projects. Management ofthe Housing Authority and its legal counsel do not 
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view the lawsuit or the claims as a case of liability and will continue to vigorously defend the Housing 
Authority against the lawsuit and claims. 

13. COMMITMENTS AND CONTINGENCIES 

The Housing Authority operates in accordance with the requirements of two Annual Contribution 
Contracts. The Housing Authority's noncompliance with such contracts may result in a reduction of 
fiinding from HUD. 

The Housing Authority has certain major renovation projects in progress at June 30, 2009, that are 
funded by HUD. Funds are requested periodically as the costs are incurred. 

The Housing Authority participates in a number of federal grant programs. The programs are 
subject to compliance audits under the single audit approach. Such audits could lead to requests for 
reimbursement by the grantor agency for expenditures disallowed under terms of the grant. Housing 
Authority management believes that the amount of disallowances, if any, which may arise from future 
audits will not be material. 

The Housing Authority has entered into a Guaranty of Obhgations of Entity General Partners (the 
"Guaranty") with respect to Eagle Pointe Development I Limited Partnership, Eagle Pointe 
Development II Limited Partnership, and Eagle Pointe Development III Limited Partnership. Under the 
terms of each Guaranty, the Housing Authority unconditionally guarantees the due payment, 
performance, and fulfillment to Eagle Pointe I, Eagle Pointe II, and Eagle Pointe III, their limited 
partners, and specified affiliates of the limited partners, certain guaranteed obligations of Bossier 
Housing Corporation. Such obligations shall be the payment and performance of each and every 
guaranteed obligation of the Bossier Housing Corporation arising under the Amended and Restated 
Agreement of Limited Partnership and under the General Partner Closing Certificate of each partnership. 
Each Gu£u:anty includes all the assets of the Housing Authority now owned or hereafter acquired, except 
for: (i) the property ofthe Housing Authority located at 805 East First Street, Bossier City, Louisiana, 
(ii) the property and funds controlled by the Consolidated Armual Contributions Contract No. FW 1144, 
including amendments, (the "ACC"), and (iii) the funds received by the Housing Authority as proceeds 
directly pursuant to the ACC. Each Guaranty will remain in force unfil all ofthe guaranteed obligations 
of the Bossier Housing Corporation have expired or been fully performed in accordance with each 
partnership's Amended and Restated Agreement of Limited Partnership. 

14. ECONOMIC DEPENDENCY 

Statement of Financial Accounting Standard (SFAS) No. 14 requires disclosure in financial 
statements of a situation where one entity provides more than 10% ofthe audited entity's revenues. The 
Department of Housing and Urban Development provided $2,437,352 to the Housing Authority, which 
represents approxunately 58% ofthe Housing Authority's total revenue for the year. 
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15. SUBSEQUENT OPERATIONS 

The Housing Authority has received operating subsidy from HUD in the amount of $560,390 
through December 22, 2009. HUD has approved the 2008 Capital Fund program budget in the amount 
of $667,623, all of which had been expended as of December 22, 2009. HUD has approved the 2009 
Capital Fund program budget in the amount of $704,527, of which $101,082 had been expended as of 
December 22, 2009. HUD has approved the 2009 American Recovery and Reinvestment Act program 
budget in the amount of $907,704, of which none of these fimds had been expended as of December 22, 
2009. 
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Independent Auditors' Report Required 
by Government Auditing Standards 

The following independent Auditors' report on compliance with laws and regulations and 
intemal control are presented in compliance with the requirements of Government Auditing 
Standards, issued by the Comptroller General ofthe United States, OMB Circular A-133, Audits 
ofStates, Local Governments, and Non-Profit Organizations and the Louisiana Governmental 
Audit Guide, issued by the Society ofLouisiana Certified Public Accountants and the Louisiana 
Legislative Auditor. 



LITTLE & ASSOCIATES LLC 
CERTIFIED PUBUC ACCOUNTANTS 

Wm. TODD LHTLE, CPA 
CHARLES R. MARCHBANKS. JR.. CPA 

Independent Auditors' Report on Intemal Control 
Over Financial Reporting and on Compliance and Other Matters 

Based on an Audit ofFinancial Statements Performed in 
Accordance with Government Auditing Standards 

To the Board of Commissioners 
Housing Authority ofthe City of Bossier City 
Bossier City, Louisiana 

We have audited the fmancial statements of the business-type activities, the discretely presented 
component units, and each major fund ofthe Housing Authority ofthe City of Bossier City as of 
and for the year ended June 30, 2009, and have issued our report thereon dated December 22, 
2009. We conducted our audit in accordance with U.S. generally accepted auditing standards 
and the standards applicable to fmancial audits contained in Government Auditing Standards, 
issued by the Comptroller General ofthe United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Housing Authority of the City of 
Bossier City's intemal control over financial reporting as a basis for designing our auditing 
procedures for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Housmg Authority of the City of 
Bossier City's intemal control over financial reporting. Accordingly, we do not express an 
opinion on the effectiveness of the Housing Authority of the City of Bossier City's intemal 
control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned fimctions, to 
prevent or detect misstatements on a timely basis. A significant deficiency is a control 
deficiency, or combination of control deficiencies, that adversely affects the entity's ability to 
initiate, authorize, record, process, or report fmancial data reliably in accordance with generally 
accepted accounting principles such that there is more than a remote likelihood that a 
misstatement ofthe entity's financial statements that is more than inconsequential will not be 
prevented or detected by the entity's intemal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that a material misstatement of the financial statements 
will not be prevented or detected by the entity's intemal control. 
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Our consideration of mtemal control over financial reporting was for the limited purpose 
described in the first paragraph ofthis section and would not necessarily identify all deficiencies 
in intemal control that might be significant deficiencies or material weaknesses. We did not 
identify any deficiencies in intemal control over financial reporting that we consider to be 
material weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Housing Authority of the City of 
Bossier City's financial statements are free of material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of 
financial statement amoimts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

We also noted certain matters that we reported to management of the Housing Authority of the 
City of Bossier City in a separate letter dated December 22, 2009. 

This report is intended solely for the information and use ofthe board of commissioners and the 
management ofthe Housing Authority ofthe City of Bossier City, federal awardmg agencies, and 
the Louisiana Legislative Auditor, and is not intended to be and should not be used by anyone 
other than these specified parties. Under Louisiana Revised Statute 24:513, this report is 
distributed by the Legislative Auditor as a public document. 

^ C ^ ^ ^ ^ A / ^ ^ s j ^ ^ c ^ ^ ^ ^ C ^ 

Monroe, Louisiana 
December 22, 2009 
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LITTLE &ASSOCL\TES LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

Wm. TODD UTTLE, CPA 
CHARLES R. MARCHBANKS. JR.. CPA 

Report on Compliance With Requirements Applicable to 
Each Major Program and on Internal Control Over 

Compliance in Accordance With OMB Circular A-133 

To the Board of Commissioners 
Housing Authority ofthe City of Bossier City 
Bossier City, Louisiana 

Compliance 

We have audited the compliance of Housing Authority of the City of Bossier City with the types 
of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs 
for the year ended June 30, 2009. The Housing Authority of the City of Bossier City's major 
federal programs are identified in the summary of auditors' results section of the accompanying 
schedule of fmdings and questioned costs. Compliance with the requirements of laws, 
regulations, contracts, and grants appUcable to each of its major federal programs is the 
responsibility of the Housing Authority of the City of Bossier City's management. Our 
responsibility is to express an opiruon on the Housing Authority of the City of Bossier City's 
compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and 
OMB Circular A-133, Audits ofStates, Local Governments, and Non-Profu Organizations. Those 
standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about the Housing Authority ofthe City of 
Bossier City's compliance with those requirements and performing such other procedures as we 
considered necessary m the circumstances. We believe that our audit provides a reasonable basis 
for our opinion. Our audit does not provide a legal determination ofthe Housing Authority ofthe 
City of Bossier City's compliance with those requirements. 
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As described in item 2009-lin the accompanying schedule of findings and questioned costs, the 
Housing Authority of the City of Bossier City did not comply with requirements regarding 
homeless representation on the Board of Commissioners of the Housing Authority of the City of 
Bossier City. 

In our opinion, except for the noncompliance described in the preceding paragraph, the Housing 
Authority of the City of Bossier City complied, in all material respects, with the requirements 
referred to above that are applicable to its major federal programs for the year ended June 30, 
2009. 

Internal Control Over Compliance 

The management of the Housing Authority of the City of Bossier City is responsible for 
establishing and maintaining effective intemal control over compliance with the requirements of 
laws, regulations, contracts, and grants applicable to federal programs. In planning and 
performing our audit, we considered the Housing Authority ofthe City of Bossier City's internal 
control over compliance with requirements that could have a direct and material effect on a major 
federal program in order to determine our auditing procedures for the purpose of expressing our 
opinion on compliance, but not for the purpose of expressing an opinion on he effectiveness of 
intemal control over compliance. Accordingly, we do not express an opinion on the effectiveness 
ofthe Housing Authority ofthe City of Bossier City's intemal control over compliance. 

Our consideration of intemal control over compliance was for the limited purpose described in the 
preceding paragraph and would not necessarily identify all deficiencies in the entity's intemal 
control that might be significant deficiencies or material weaknesses as defined below. However, 
as discussed below, we identified certain deficiencies in intemal control over compliance that we 
consider to be significant deficiencies. * 

A control deficiency in an entity's intemal control over compliance exists when the design or 
operation of a control does not allow management or employees, in the normal course of 
performing their assigned functions, to prevent or detect noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A significant deficiency is a 
control deficiency, or combination of control deficiencies, that adversely affects the entity's 
ability to administer a federal program such that there is more than a remote likelihood that 
noncomphance with a type of compliance requirement of a federal program that is more than 
inconsequential will not be prevented or detected by the entity's intemal control. We consider the 
deficiency described in the accompanying schedule of fmdings and questioned costs as item 
2009-1 to be a significant deficiency. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented or detected by the entity's intemal control. 
We did not consider the deficiency described in the accompanying schedule of findings and 
questioned costs to be a material weakness. 
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The Housing Authority of the City of Bossier City's response to the finding identified in our 
audit is described in the accompanying schedule of findings and questioned costs. We did not 
audit the Housing Authority of the City of Bossier City's response and, accordingly, we express 
no opinion on it. 

This report is mtended solely for the information and use of the board of commissioners and the 
management ofthe Housing Authority ofthe City of Bossier City, federal awarding agencies, and 
the Louisiana Legislative Auditor, and is not intended to be and should not be used by anyone 
other than these specified parties. Under Louisiana Revised Statute 24:513, this report is 
distributed by the Legislative Auditor as a public document. 

/d^^^-^ ig^V^^^ 
Momoe, Louisiana 
December 22,2009 
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Schedule 1 

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2009 

A. SUMMARY OF AUDIT RESULTS 

Financial Statement Audit 

1. The auditors' report expresses an unqualified opinion on the basic financial statements of 
the Housing Authority ofthe City of Bossier City, Louisiana. 

2. No significant deficiencies and, thus, no material weaknesses relating to the audit ofthe 
financial statements are reported in the Independent Auditors' Report on Intemal Control 
Over Financial Reporting and on Compliance and Other Matters Based on an Audit 
Performed in Accordance With Government Auditing Standards. 

3. No instances of noncompliance material, as defined by Government Auditing Standards, 
to the fmancial statements of the Housing Authority of the City of Bossier City, Louisiana 
were disclosed during the audit. 

Audit of Federal Awards 

5. One significant deficiency relating to the audit ofthe major federal award programs is 
reported in the Independent Auditors' Report on Comphance With Requirements Applicable 
to Each Major Program and on Intemal Control Over Compliance in Accordance With OMB 
Circular A-133. 

4. The auditors' report on compliance for the major federal award programs for the Housing 
Authority of the City of Bossier City, Louisiana expresses a qualified opinion on major 
programs. 

5. There is one audit finding that is required to be reported in accordance with Section 
510(a) of OMB Cfrcular A-133. 

6. The programs tested as major programs included: 

CFDA #14.850 Public and Indian Housing 
CFDA #14.238 Shelter Plus Care 

7. The threshold used for distinguishing Type A and B programs was $300,000. 

8. The Housing Authority ofthe City of Bossier City, Louisiana did not qualify as a low-
risk auditee. 
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Schedule 1 

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2009 

B. FINDINGS - FINANCIAL STATEMENTS AUDIT 

None Reported. 

C. FINDINGS - MAJOR FEDERAL AWARDS PROGRAM AUDIT 

The finding noted below resulted from HUD's monitoring ofthe Shelter Plus Care program. 

CFDA No. 14.238 Shelter Plus Care 

FINDING NO. 2009-1: No Homeless Representation on the Board 

Condition: The Housing Authority does not have homeless persons or formerly homeless persons 
participating in the policy decision-making process. 

Criteria: In accordance with 24 CFR 583.300(f)(1), each recipient must provide for the 
participation of not less than one homeless or formerly homeless person on the board of directors or 
other equivalent policy-making entity of the recipient as required in section 426(g) of the 
McKinney Act (42 U.S.C. 11386(g)). 

Cause: The grantee was not aware that this was a regulatory requirement. 

Effect: Policies and decisions are rendered without the valuable input of the homeless or formerly 
homeless. 

Corrective Action: The Housing Authority of the City of Bossier City must provide for the 
participation of at least one homeless or formerly homeless person on their board. This 
requirement is waived if the Housing Authority is unable to meet it and presents a plan for HUD 
approval to otherwise consult with homeless or formerly homeless persons in considering and 
making policies and decisions. 

Views of Responsible Officials and Planned Corrective Actions: The Housmg Authority is 
requesting a waiver from HUD due to the Housing Authority being unable to meet the 
requirement to have a homeless or formerly homeless person on the Board of Commissioners. 
The waiver includes a plan that will require the Housing Authority to consult with homeless or 
formerly homeless individuals in considering and making policies and decisions. The Housing 
Authority has made at least three attempts to comply with this requirement through waiver 
request submitted the Field Office. To date the request has been deemed unacceptable and not 
compliant. The Housing Authority, no later than March 15, 2010 will request technical 
assistance from the Director ofthe CPD program of why the submitted plan is not acceptable and 
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Schedule 1 

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Schedule of Findmgs and Questioned Costs 
For the Year Ended June 30, 2009 

specifically what is needed to bring the waiver request into compliance. The Housing 
Authority's position was and continues to be the waiver request is fully compliant with the intent 
and letter of the regulation and with further guidance from the field office the Housing Authority 
fully intends to be compliant in all aspects ofthe subject program. 

Status: This finding remains unresolved. 

Person Responsible For Corrective Action: 

Mr. Bill McDonald 
Assistant Executive Director 
805 East First Street 
Bossier City, Louisiana 71171 
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Schedule 2 

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Summary Schedule of Prior Audit Findings 
For the Year Ended June 30,2009 

The status ofthe audit findings reported for the year ended June 30, 2008, is as follows: 

FINDING NO. 2008-1: Failure to Provide Adequate Documentation of Disability 

Condition: Twelve (12) client files were reviewed and seven (7) did not contain adequate 
documentation ofthe disability. 

Status: Resolved. 

FINDING NO. 2008-2: Failure to Provide Termination Policy 

Condition: The Housing Authority of the City of Bossier City did not have written procedures for 
termination and due process. 

Status: Resolved. 

FINDING NO. 2008-3: Failure to Determine Rent Reasonableness 

Condition: Grantee failed to document that the rent paid for the leased structure was reasonable in 
relation to the rents being charged for comparable space. 

Status: Resolved. 

FINDING NO. 2008-4: No Homeless Representation on the Board 

Condition: The Housing Authority does not have homeless persons or formerly homeless persons 
participating in the policy decision-making process by serving on the Board of Commissioners. 

Status: Not Resolved. See Current Year Finding 2009-1. 
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Schedule 3 

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Schedule of Compensation Paid Board Members 
For the Year Ended June 30, 2009 

The members ofthe Board of Commissioners serve a staggered five-year term without 
compensation. The Board consists ofthe followmg members at June 30,2009: 

Ms. Vita M. Gregorio 
414 Highland Drive 
Bossier City, LA 71111-2238 
(318)747-0671 

Mr. Joseph Littlejohn 
111 Robert E. Lee Place 
Bossier City, LA 71111-5025 
(318)227-5030 

Mr. Charles Maxie 
1403 Gibson Circle North 
Bossier City, LA 71112-3383 
(318)741-3138 

Ms. Clara M. Taylor 
1785 Southview Drive 
Bossier City, LA 71112-2045 
(318)747-9763 

Mr. Francisco (Frank) Vela 
3635 Green Acres Drive, #352 
Bossier City, LA 71111-2160 
(318)752-4912 
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Notes to the Schedule of Expenditures of Federal Awards 
For die Year Ended June 30, 2009 

1. GENERAL 

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal 
awards programs ofthe Housing Authority. The Housing Authority reporting entity is defined in Note 1 
to the Housing Authority's basic financial statements. Federal awards received directiy from federal 
agencies, as well as federal awards passed through other govemmental agencies, are included on the 
schedule. 

2. BASIS OF ACCOUNTING 

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual basis of 
accounting, which is described in Note 1 to the Housing Authority's basic financial statements. 

3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS 

Federal awards revenues are reported in the Housing Authority's basic financial statements as follows: 

General: 
Operating Subsidy $1,283,869 
Capital Fund Program 826,333 
Shelter Plus Care 327J50 

Total 

Amounts reported in the accompanying schedule agree with the amounts reported in the related federal 
financial reports except for changes made to reflect amoimts in accordance with U. S. generaOy accepted 
accounting principles. 

4. FEDERAL AWARDS 

In accordance with HUD Notice PIH 98-14, "federal awards" do not include the Housing Authority's 
operating income from rents or investments (or other non-federal sources). In addition, the entire 
amount of operating subsidy received during the fiscal year is considered to be "expended" during the 
fiscal year. 
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:ẑ  i • 
< : 
U. o -

o . , 1 

^ < l . . . 

( 
is 
i 
' [ 

~ i "1 

i 1 ^ 

- , i _ : ' 1 

I 
• 

1 1 

i ' 
IS I m 

i l ; 

'i"i 
ea-

T ' 
', C M ' 

JJ 

i r ' ,1 i ' i l : T L ' : - ' 

' ! 0 } < i 
M ; ! i , 

. rH-;-r'-i-
1 I • : , 

' o i , 

Is.i 

1 ^ ' 
I I 

1 M M 
1 

• 'S ! i 

i I i : 1 ' 

L'uiLiu;: 
I r - - 1 • t o ! 

i ! . i i I 

f - i - '-
1 ' ' 

' ' 1 M I I ! . I 1 -̂ i !• 

i . M 1 ! • : ' ! i 1 I = ' 

i ! i h 
' ! i i 
5 1^3:21 12 

T-fMt'-H 
i I M l 
1 . ' m l 

i ' i i ' i ^ i 5!§ r io m , 

I-T-: ••••rhMrr^---Hi-riT 
i : i i i • I • ' : iJ iii i 

i i i i 
':..i.u 
1 ' 

. - I . 

00 , § o 52 

i 1 i M î  
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LITTLE & ASSOCIATES LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

Wm. TODD LITTLE, CPA 
CHARLES R. MARCHBANKS. JR., CPA 

December 22, 2009 

Board of Commissioners 
Housing Authority of the City of 
Bossier City, Louisiana 

805 East First Street 
Bossier City, Louisiana 71171 

In planning and performing our audit ofthe financial statements ofthe Housing Authority ofthe City of 
Bossier City, Louisiana ^Housing Authority") as of and for the year ended June 30, 2009, in accordance 
with auditing standards generally accepted in the United States of America, we considered the Housing 
Authority's intemal control over fmancial reporting (intemal control) as a basis for designing our auditing 
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness ofthe Company's intemal control. Accordingly, we do not 
express an opinion on the effectiveness ofthe Company's intemal control. 

However, during our audit we became aware of a certain matter that we deemed necessary to discuss with 
you. A summary of our comments regarding such matter are included in ML-2009-01 below. A separate 
report dated December 22, 2009, contains our report on significant deficiencies in the Company's intemal 
control. This letter does not affect our report dated December 22, 2009, on the financial statements ofthe 
Housing Authority. 

We will review the status of these comments during our next audit engagement. We have already 
discussed the matter noted below with various Housing Authority personnel, and we will be pleased to 
discuss them in further detail at your convenience. 

Sincerely, 

^ ^ M J - /f^frf'^^^JCCr-
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ML-2009-01 

In accordance with state statute, the Housing Authority of the City of Bossier City's annual financial 
statements and accompanying independent auditors' report are required to be submitted to the Office of 
the Legislative Auditor on or before December 31 of each year. The Housing Authority ofthe City of 
Bossier City's annual financial statements and accompanying independent auditors' report for the year 
ended June 30, 2009, were not submitted to the Legislative Auditor by December 31, 2009, for the 
following reason; 

The U. S. Department of Housing and Urban Development ("HUD") requires that each Housing 
Authority ("Authority") include an Audited Financial Data Schedule ("FDS") as supplementary 
information in the Authority's financial reporting package submitted to HUD. HUD also requires 
that the Independent Auditor issue a SAS 29 opinion on the FDS. The Authority's fmancial 
reporting package is submitted electronically to HUD through HUD's Real Estate Assessment 
Center ("REAC"). The FDS portion ofthe financial reporting package is prepared and submitted 
in a format that is prescribed by HUD-REAC. For fiscal year ends ending June 30, 2009, and 
thereafter, HUD-REAC has prescribed a new format for the FDS. This new format is 
significantly more complex than the previous FDS. Based on discussions with HUD-REAC 
personnel, HUD-REAC has a significant backlog in reviewing and approving Audited and 
Unaudited FDS submissions. The FDS is originally submitted by the Authority as an Unaudited 
FDS. An Audited FDS subsequently is submitted after HUD's approval or conditional 
acceptance ofthe Unaudited submission. As ofthe date ofthis letter, the Unaudited and Audited 
FDS submissions for the Housing Authority have not been approved by HUD-REAC. As such, 
the Housing Authority of the City of Bossier City was not able to submit its report to the 
Legislative Auditor by December 31,2009. 

Auditee Response and Corrective Action: While Management of the Housing Authority agrees 
with the comments noted above, Management believes that the primary cause for the failure in timely 
submitting the Housing Authority's financial report was due to HUD-REAC's delays in 
implementing its new FDS system which has caused a backlog in approving unaudited and audited 
submissions. Management always has strived to meet the state's reporting deadline and will continue 
to strive to meet future years' reporting deadlines. 

Person Responsible for Corrective Action: 

Mr. Bill McDonald 
Assistant Executive Director 
805 East First Street 
Bossier City, Louisiana 71171 
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